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Summary

2

 Global inflation remained significant under the influence of still high energy prices, which slowed the world 

economy against the backdrop of sluggish demand. Accordingly, leading central banks continue to tighten 

monetary policy decisively, although some EM countries are already ending this cycle

 Consumer inflation in Ukraine is accelerating (according to NBU estimates based on web scraping, to 24.4% 

yoy in September from 23.8% yoy in August). The main reasons for the increase in inflationary pressure are the 

consequences of war and russian occupation, temporary occupation of certain territories, and the pass-through 

effects of the hryvnia exchange rate correction

 Economic activity has picked up, which is partly due to seasonality. Harvesting of early crops has been 

completed, the yield of which is expected to be lower than last year. The operation of the grain corridor, through 

which other agricultural products are exported too, supports transport and the food industry and will contribute to 

providing farmers with financial resources for the coming year. However, logistical problems, especially for 

metallurgy, the destruction of capacities and the decrease in real incomes of households hold back the recovery

 The seasonal economic recovery supported the increased demand for labor, as a result, the number of 

applicants for one vacancy slightly decreased. However, ¾ of the surveyed Ukrainians still declare a decrease in 

income compared to the pre-war level. Migration remains stable both abroad and within Ukraine

 In September, the state budget deficit increased significantly, in particular, resulting from sizable expenditures. 

The deficit was primarily covered mostly by gov`t funds accumulated in the previous month sourced from 

international aid, and monetary financing. Demand for government domestic securities remained weak

 The launch of the grain corridor contributed to the narrowing of the goods trade deficit, although the latter 

remained wider than the pre-war level. Higher amounts of international financial aid ensured the increase of the 

current account surplus and capital inflows under the financial account. As a result, gross international reserves 

grew for the first time since March and reached USD 25.4 bn as of the end of August

 The attractiveness of hryvnia resources continues to grow in response to the key policy rate hike in June and 

expectations for it to remain at the current level for a long period. Exchange rate fluctuations on the FX cash 

market intensified in September. This was mainly caused by the deterioration in the information environment on the 

background of aggressive statements and terrorist actions of the rf in the conditions of FX cash deficit



External Environment



World energy prices slowly decreased under the influence of 

weakening demand

Crude oil (Brent, USD/bbl) and natural gas (TTF, 

USD/kcm) world prices

U.S. ending stocks of crude oil, m bbl

 World crude oil prices are falling due to sluggish demand amid a slowdown in the global economy

 European natural gas prices after reaching another record high at the end of August, continued to 

slowly decline thanks to the early accumulation of reserves by the EU countries, sufficient for the 

heating season. However, prices remained quite sensitive to any changes. Thus, damage to the 

threads of the NS1 and NS2 gas pipelines led to a temporary jump in prices at the end of the month

Source: Refinitiv. Source: : U.S. Energy Information Administration.

4

0

500

1000

1500

2000

2500

3000

3500

10

30

50

70

90

110

130

150

01.20 09.20 05.21 01.22 09.22

Brent Natural Gas (RHS)

350

400

450

500

550

600

650

700

01.20 07.20 01.21 08.21 02.22 09.22

U.S. Ending Stocks excluding SPR

U.S. Ending Stocks in SPR



Grain prices rose due to adverse weather conditions, while steel 

and ore prices fell due to weaker global economic activity
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 World grain prices, in particular for wheat and corn, resumed growth despite the effect of the grain 

corridor from Ukraine and the appearance of a new crop on the market. The main reason for such 

dynamics was a significant deterioration of expectations regarding the volume and quality of the 

harvest, primarily due to the negative impact of weather conditions

 Instead, global steel and iron ore prices continued to decline, primarily due to further weakening of 

business activity in most regions of the world

Steel and iron ore world prices, USD/MTWheat and corn world prices, USD/MT

Source: Refinitiv. Source: Refinitiv.
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Global inflation was fueled by energy shocks, which slowed the 

world economy against the backdrop of sluggish demand
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Manufacturing PMI: global and selected countries CPI in selected countries and Weighted Average of 

Ukraine’s MTP countries' CPI (UAwCPI), % yoy

 Despite the slowdown in inflation in some countries, in particular in the U.S., its further acceleration in 

the euro area and Turkey led to a further increase in inflationary pressure from the MTP countries of 

Ukraine in September

 High energy prices remained the main factor in the growth of inflation in the world, as well as the 

suppression of demand and the slowdown in the growth rate of world production

 Disrupted global supply chains and a low level of business confidence in the context of the 

deteriorating geopolitical situation were additional factors of such dynamics

Source: S&P Global, J.P.Morgan.Source: National statistical offices, NBU staff estimates.
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Major CBs are forcefully tightening monetary policy in order to

reduce inflationary pressure

 The Fed raised the federal funds target range by 75 bps for the third time in a row, to 3-3.25%, expects

further hikes (probably at a slower pace) and will continue to reduce its assets. The rate is forecast at

4.4% and 4.6% at the end of 2022 and 2023

 The ECB will continue raising rates ‘over the next several meetings'. Policymakers have signaled that

they are leaning towards a significant move in October (probably 75 bps). The tightening cycle may end,

presumably, at 2.25-2.5%

 The Bank of England raised the interest rate by 50 bps to 2.25% (highest since 2008) and signaled

further tightening. The Bank had to urgently intervene into the bond market to deal with liquidity due to

increased turbulence on financial markets caused by the reaction of market participants to the proposed

new financial plan of the government. At the same time, the target of stock reduction of purchased UK

government bonds remains unchanged, although sales operations are postponed until the end of October
7

The number of FOMC members that expect the 

respective policy rate

Source: Refinitiv.Source: Fed.

Market yields on 10-year government bonds of 
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1
1 4

1 3
1 2 1 3

5 2 1 4
8 1 8 3 2
4 7 2 3 2
1 1 4 1 1 4

8 4 1 2
9 1 6 2

1 6 2 1
6

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

Jun Sep Jun Sep Jun Sep Jun Sep

2022 2023 2024 2025

Median (Sep)
Median (Jun)

-1.2

-0.6

0.0

0.6

1.2

1.8

2.4

3.0

3.6

4.2

01.19 07.19 01.20 07.20 02.21 08.21 02.22 09.22

Germany USA



Source: official web pages of central banks, Focus Economics, 

Trading Economics, as of 03.10.22.

Key policy rates in selected EM countries, % Balance of CBs' sentiments according to press 

releases on monetary policy decisions*, % of CBs

By contrast, the monetary policy tightening cycles of some EM

CBs are coming to an end

 Tightening cycles appear to have come to an end in Brazil, Hungary, Poland and Czechia, but mounting

downward pressure on these countries' currencies could prompt the CBs to resume rate hikes

 CBs of russia and Turkey (the latter unexpectedly cut rate by 100 bps for the second consecutive time)

continued monetary policy easing. The CB of China kept rates unchanged while signaling it has room for

future cuts

 More and more EM CBs admit that they may take a cautious position in the short term in order to

analyze the impact of the conducted tightening on the macroeconomic situation in the country

8

* t – meeting in Sep 2022, t-1 – Aug 2022, t-2 – Jul 2022, t-3 

– Jun 2022, t-4 – May 2022, t-5 – Apr 2022, t-6 – Mar 2022, 

t-7 – Feb 2022, t-8 – Jan 2022

Source: official web pages of central banks.
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Ukraine: Inflation



Inflationary pressure in Ukraine continues to intensify
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Inflation* and inflation targets, % yoy Inflation expectations for the next 12 months,%

 Inflation continued to accelerate due to the consequences of Russia's full-scale war against Ukraine, 

including the disruption of supply chains, the destruction of production facilities, the reduction of the 

supply of goods and services, and the increase in business costs

 Another factor was the pass-through effect that the adjustment of the official hryvnia-to-dollar exchange 

rate had on prices. The NBU adjusted the exchange rate in July to preserve the stability of the 

Ukrainian economy

 Price growth has been restrained by the fixing of natural gas and heating prices and a partial rerouting 

of supply chains, in particular, oil products

 Inflationary expectations continue to deteriorate

* Data for September reflects nowcast.

Source: SSSU, NBU staff estimates.

* The dotted line indicates a change in the method of survey 

for a telephone interview.

Source: NBU, GfK Ukraine, Info Sapiens.
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Growth of production costs remains the main factor, the effects of 

the adjustment of the hryvnia exchange rate is the additional one
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Selected CPI components*,% yoy Contributions to the annual change in food prices*, 

pp

 The July adjustment of the hryvnia exchange rate, as well as the limited supply of new batches of 

goods, significant logistics costs, the depletion of stocks, and the worsening of exchange rate 

expectations led to the acceleration of inflation

 Prices for some foods also grew faster on the back of rising costs for their production and supply (most 

processed foods), limited supply (meat products), and increasing import prices (rice, citrus fruits, 

bananas)

 Instead, inflation was restrained by an increase in the supply of domestic cereals and fuel

* Data for September reflects nowcast.

Source: SSSU, NBU staff estimates.

* Data for September reflects nowcast.

Source: SSSU, NBU staff estimates.
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Fixed utility tariffs and the gradual improvement of logistics, in 

particular for oil products, restrain inflation

12

Contributions to the annual change in administered 

prices*, pp

Fuel prices, UAH / L

 Due to lower oil prices and the normalization of logistics, the slowdown in fuel price growth continued

 Utility tariffs have hardly changed in annual terms. At the same time, the prices of alcoholic beverages 

grew faster, primarily due to the increase in production costs for energy, raw materials, and bottles. The 

growth in prices for tobacco products also accelerated

* Data for September reflects nowcast.

Source: SSSU, NBU staff estimates. Source: minfin.com.ua, NBU calculations.
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Ukraine: Economic activity



Economic activity picked up, but this partially may reflect 

seasonality

14

State of business compared to 23.02, % of responses Current state of business, % of responses

 A survey of SMEs conducted by Advanter in 

September showed the lowest share of business 

in shutdown since the beginning of the full-scale 

war - 11%. At the same time, the share of those 

who increased production grew to 8%

 The IER study also shows a decrease in those 

businesses that are not operating or are operating 

at less than 50% capacity

 Production costs growth and logistics remain main 

problems of business. At the same time, estimates 

of fuel and labor shortages decreased

Source: Advanter.

Source: IER.
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This is evidenced by a number of high-frequency indicators

15

NBU's business activity outlook index, p Performance indicators of the restaurant business, %

Source: SSSU, Poster, NBU staff estimates.
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Economic activity is strongly supported by agricultural work, 

although this year's harvest is significantly lower than last year
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Harvest volumes of early crops as of 30.09.22, million 

tons

Yield of main crops, quintal/ha

 Harvesting of early cereals and rapeseed is almost finished. The harvest of cereals and legumes is 

currently 45% lower than last year, mainly due to smaller harvesting areas

 Harvesting of corn, sunflower, soybeans, and sugar beet has begun. Harvesting is delayed due to 

prolonged rainfall

 A decrease in the supply of onions and seasonal fruits is expected due to rainy weather; shortage of 

greenhouse products due to cold weather and shortage of a number of vegetables due to lack of 

vegetable storage facilities. Instead, it is predicted that the harvest of buckwheat and potatoes will be 

sufficient to meet domestic needs

 Stockbreeding continues to revive activity against the backdrop of a surplus of fodder. Some 

enterprises are increasing the herd of pigs, and beekeepers expect a high honey harvest

Source: MinAgrо, NBU staff estimates. Source: MinAgrо, SSSU, NBU staff estimates.
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https://agronews.ua/news/zbir-urozhayu-suttevo-zatyaguyetsya-prychyny/
https://east-fruit.com/uk/novyny/ripchasta-tsybulya-v-ukrayini-vzhe-koshtuye-vchetvero-dorozhche-nizh-rik-tomu/
https://east-fruit.com/uk/novyny/sezon-litnikh-plodiv-ta-yahid-v-ukrayini-zavershuyetsya-pokuptsi-spryamovuyut-uvahu-na-yabluko/
https://east-fruit.com/uk/novyny/tsoho-sezonu-v-ukrayini-ochikuyetsya-defitsyt-teplychnoyi-produktsiyi/
http://agroconf.org/content/ukrayina-cogo-roku-vpershe-virobit-grechki-v-15-razi-bilshe-nizh-vnutrishnie-spozhivannya
https://east-fruit.com/uk/novyny/tsoho-sezonu-ukrayinski-vyrobnyky-mozhut-zakryty-vnutrishnyu-potrebu-v-kartopli-prohnoz/
https://infoindustria.com.ua/ksg-agro-naroshhuyut-pogolivya-svinej/
https://www.epravda.com.ua/news/2022/09/1/691016/


Thanks to the transportation of crops, freight transportation has 

become more active. But problems with logistics hold back the 

recovery of metallurgy

Freight transportation by railway, million tons

Source: GMK Center, UZ.Source : SSSU, Rail.insider, UZ.

Dynamics of metallurgical products transportation 

for export by UZ, % y/y

 The volume of grain transportation by railway in September exceeded the results of August: queues of 

grain wagons decreased by 37%, and the average daily transfer of wagons at the border increased by 

23%. However, the further growth of cargo flow on the western border is restrained by the lack of rolling 

stock in the EU

 Despite the resumption of operations of some ports in August, freight transportation by motor vehicles 

(primarily grain trucks and fuel tankers) has not lost its relevance

 There are still problems with the export of metallurgical products (both ore and finished products). As a 

result, some enterprises operate at minimum capacity (15% of the pre-war level, mining - 25%). 

However, other enterprises are establishing new logistics routes and mastering new types of products 

(in particular, pipe companies are working for the growing oil and gas sector and suppliers of semi-

finished products to European companies).
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https://www.railinsider.com.ua/obsyag-perevezennya-zernovyh-u-veresni-perevyshhyv-rezultaty-serpnya/
https://www.railinsider.com.ua/u-veresni-chergy-vagoniv-iz-zernovymy-skorotylysya-na-37/
https://infoindustria.com.ua/v-ukra%d1%97ni-kursu%d1%94-vdvichi-bilshe-zernovoziv-nizh-%d1%97h-%d1%94-v-usih-kra%d1%97nah-%d1%94s/
https://agroportal.ua/news/novosti-kompanii/alebor-group-zapustit-prikordonniy-zernoviy-terminal-u-zhovtni
http://uaprom.info/news/185870-ukrayinski-metzavodi-zavantazheni-15-vid-dovoyennogo-rivnya.html


Operation of the grain corridor also supports restoration of the 

food industry, and reorganization of agro-logistics supports 

construction

Thanks to the operation of the grain corridor (despite its name, other agricultural products are also 

exported), the production of sunflower oil is being revived; part of the food industry producers 

managed to reorient for exports and increase production volumes

• The recovery of sunflower oil production accelerated in September

• The sugar-making season has started at a number of enterprises; individual players are planning a 

full launch of capacities

• Individual food producers are restarting after relocation to safe regions, investing in capacity 

expansion and ramping up production. Additional factors were access to foreign markets and 

improving domestic competitiveness compare to imported products

• In particular, the increase in production by cheese makers and butter producers continued against 

the background of a decrease in imports, a revival of domestic demand and an increase in exports

New facilities for storing agricultural products are 

being built, the infrastructure is being restored, but 

the housing market continues to stagnate

• The construction and commissioning of new grain 

terminals, bread factories, cow sheds has 

accelerated, primarily in the western and central 

regions

• The industry is supported by numerous repairs and 

reconstruction of destroyed infrastructure, in 

particular in the energy sector; individual investors in 

infrastructure projects are resuming construction 

work

• The number of deals on the primary real estate 

market is about 10% of pre-war levels. Some 

developers note a revival of demand in September

Number of new buildings for sale

Source: LUN City.
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https://uprom.info/news/other/eat/kompaniya-%e2%80%8ekernel%e2%80%8e-vidkryla-vyrobnycztvo-sonyashnykovoyi-oliyi-na-poltavshhyni/
https://agroportal.ua/news/novosti-kompanii/gnidavskiy-zavod-rozpochav-cukroviy-sezon
http://agroconf.org/content/astarta-rozpochala-sezon-cukrovarinnya-2022
https://uprom.info/news/other/eat/harkivska-kompaniya-zapustyla-u-mukavevi-vyrobnycztvo-syrnyh-snekiv-video/
https://uprom.info/news/other/eat/na-ternopilshhyni-praczyuye-novyj-zavod-delta-food-z-vyrobnycztva-oliyi-ta-sousiv/
https://uprom.info/news/ekonomika/shist-krayin-svitu-vidkryly-svoyi-rynky-dlya-ukrayinskyh-tovariv/
http://milkua.info/uk/post/u-veresni-rinok-molocnoi-sirovini-v-ukraini-aktivizuvavsa
https://infoindustria.com.ua/vershkove-maslo-v-ukrai%cc%88ni-vzhe-deshevim-ne-bude-za-bud-yakih-obstavin/
http://milkua.info/uk/post/eksport-ukrainskoi-molocnoi-produkcii-vijsov-na-dovoennij-riven
https://elevatorist.com/novosti/15414-na-voronovitskomu-hpp-vveli-v-ekpluatatsiyu-novu-chergu-potujnostey
https://shotam.info/na-lvivshchyni-startuvalo-budivnytstvo-nadsuchasnoho-khlibozavodu-z-investytsiiamy-e20-mln/
http://milkua.info/uk/post/gospodarstvo-na-cerkasini-budue-novij-korivnik
https://cfts.org.ua/news/2022/08/31/ukravtodor_polipshue_prozd_trasoyu_m_06_kiv_chop_na_zakarpatti_foto_71713
https://ua-energy.org/uk/posts/uriad-vydilyv-70-mln-hrn-na-vidnovlennia-kharkivskoi-tets-3
https://tsoua.com/news/ogtsu-zdijsnyv-remont-magistralnogo-gazogonu-urengoj-pomary-uzhgorod/
https://latifundist.com/novosti/59866-risoil-vidnoviv-finalnogo-etapu-budivnitstva-dvostoronnogo-pirsa-v-portu-chornomorsk
https://forbes.ua/money/yaki-tsini-na-nerukhomist-naspravdi-zabudovniki-povernuli-u-prodazh-desyatki-novobudov-ale-chi-e-na-nikh-popit-20092022-8448


Intensified gas production supports engineering, and sowing 

supports the chemical industry

Domestic gas extraction is being activated after the deoccupation of Kharkiv oblast; 4 wells were 

launched in September, state investments in the sector are growing

• In September, Ukrgazvydobuvannya launched 4 gas wells with a total capacity of 485,000 cubic 

meters of gas per day

• It is planned to further increase production in the liberated territories of Kharkiv region; investments 

in the sector are growing

Engineering is revitalizing due to the increase in demand for equipment for the mining and oil and 

gas industries, as well as other special equipment

• In September, some manufacturers of mining equipment expanded production; investments in the 

production of equipment for the oil and gas industry picked up

• Manufacturers of special equipment increased the shipment of finished machines, ensuring 

increased demand from the agricultural sector, gas station networks, utility companies and rescuers

• The construction of granaries supports manufacturers of grain storage and drying equipment

In the chemical industry, there is a revival against the background of the needs of sowing and 

improvement of export opportunities

• In September, some manufacturers resumed fertilizer production. The situation in the industry 

improved against the background of seasonal demand revival

The situation in pharmaceutical production remains favorable primarily due to increased military 

demand; the activity of light industry enterprises is intensifying

• Some pharmaceutical companies are introducing new production lines and investing in the 

construction of new production facilities

• Light industry enterprises are opening in the west of the country (tailoring, production of furniture, 

packaging materials, etc.)
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http://uaprom.info/news/185705-naftogaz-planuye-zbilshiti-vidobutok-deokupovanih-teritoriyah.html
https://uprom.info/news/cars/u-dtek-zayavyly-pro-rozshyrennya-vyrobnycztva-girnychogo-obladnannya-v-ukrayini/
https://uprom.info/news/cars/investor-modernizuye-ta-vidnovlyuye-vyrobnycztvo-na-drogobyczkomu-dolotnomu-zavodi-foto/
https://thk.kiev.ua/ua/news/vigotovleno-novij-4-tonnij-samoskid-na-bazi-jac-n82
https://uprom.info/news/cars/v-ukrayini-rozrobyly-ta-vygotovyly-novu-model-palyvozapravnyka-foto/
https://thk.kiev.ua/ua/news/izgotovleny-dve-18-metrovye-avtovyshki-comet-na-baze-iveco-daily
https://uprom.info/news/cars/ryatuvalnyky-otrymaly-novu-tehniku-vid-validus-special-auto/
https://elevatorist.com/novosti/15313-kmz-industries-na-elevatori-v-ivano-frankivskiy-oblasti-vstanovili-svoyu-susharku-roku
https://uprom.info/news/other/meditsina/kompaniya-farmak-zapustyla-novu-liniyu-z-vyrobnycztva-krytychno-vazhlyvyh-likiv/
https://www.apteka.ua/article/645896
https://uprom.info/news/light-industry/u-kolomyyi-zapraczyuvalo-pidpryyemstvo-z-poshyttya-odyagu-video/
https://uprom.info/news/u-chervonogradi-vidkryyut-nove-vyrobnycztvo-korpusnyh-mebliv/
https://shotam.info/ukrainskyy-vyrobnyk-ekopakuvannia-sem-ekopak-pereikhav-na-lvivshchynu-i-formuie-novu-komandu-video/


Electricity exports to Europe are increasing, de-occupation 

supports trade

The energy system works stably despite the destruction of the infrastructure as a result of terrorist 

actions of the russian federation; however, electricity production decreased in September due to 

the shutdown of the ZNPP

• Ukraine increased electricity exports to Europe at night

• In September, Energoatom and Ukrhydroenergo continued to export electricity to Moldova and plan 

to increase exports to Poland from 1 October

• Since the beginning of September, ZANP (about 20% of all generating capacities of Ukraine) has 

practically not supplied electricity to Ukrainian consumers

• Against the backdrop of a seasonal increase in electricity consumption, Ukrenergo reported an 

increase in the number of emergency repairs at TPP power units (currently, the total capacity of 

power units under repair is twice the 2021 figure)

• Despite the increase in rocket attacks on the energy infrastructure this month, the system is 

working stably, preparations for the heating season are underway, infrastructure repairs are being 

carried out, and gas and electricity supply is being restored in the de-occupied territories

Trade picked up in September, in particular thanks to the de-occupation of Kharkiv oblast; the 

trend of increasing trade and activity of shopping malls in the west of the country and decreasing 

in the frontline regions continues

• More and more shops are resuming work in Kharkiv and the region after de-occupation

• The development of retail and shopping centers in the west continues; trade networks continue to 

resume work in the de-occupied Kyiv region and in the capital. On the other hand, in the frontline 

regions, trade is restrained by the departure of the population, and individual shops and chains 

reduce their activity due to constant shelling

• Despite the war, the pick-up in trade in September was also influenced by typical seasonal factors 

such as back-to-school sales and preparations for the heating season
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https://shotam.info/ukraina-zbilshuie-eksport-elektroenerhii-do-yevropy-v-nichni-hodyny/
https://expro.com.ua/novini/energoatom-ta-ukrgdroenergo-prodovjat-eksport-elektroenerg-do-moldovi-u-veresn-
http://uaprom.info/news/185724-ukrenergo-iniciyuye-zbilshennya-eksportu-yevropi.html
http://reform.energy/news/zaporizka-aes-cherez-obstrili-zagarbnikiv-rf-zupinila-ostanniy-pratsyuyuchiy-energoblok-energoatom-20699aDrQCwmHRFuUaF6zMzvv3xsoCRZLetYKzNcl
http://uaprom.info/news/185817-ukrenergo-povidomilo-pro-zrostannya-kilkosti-avarijnih-remontiv-energoblokah-tes.html
http://uaprom.info/news/185673-rosiya-vdarila-kritichnij-infrastrukturi-ukrayini-kilka-oblastej-timchasovo-znestrumleni.html
https://expro.com.ua/novini/kivteploenergo-planu-zakupiti-dizeln-koteln-na-3307-mln-grn-do-ozp-
https://tsoua.com/news/ogtsu-vidnovlyuye-poshkodzhenu-infrastrukturu-na-zvilnenyh-zsu-terytoriyah/
https://kosatka.media/uk/category/gaz/news/osvobozhdennyy-izyum-podsoedinyayut-k-gazovoy-i-elektrosetyam
https://minprom.ua/news/287780.html
https://propertytimes.com.ua/novosti/dedali_bilshe_magaziniv_u_harkovi_vidnovlyuyut_robotu
https://rau.ua/novyni/novini-partneriv/epicentr-fotoreportazh/
https://www.ucsc.org.ua/trcz-pannonia-zapolnen-na-100/
https://rau.ua/novyni/novus-magazin-u-buchi/
https://www.ucsc.org.ua/v-zaporozhe-zakryvaetsya-tcz-metro/
https://rau.ua/novyni/novini-partneriv/bum-pokupok-shkilnih-tovariv/
https://rau.ua/novyni/novini-kompanij/u-magazinah-deficit-obigrivachiv/


Ukraine: Labor market



Seasonal increase of economic activity supports further growth 

of labor demand...
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Labor supply and demand, 4-weeks moving average

 Growth of new CVs slowed, while for job offers it 

continues. However, this can be explained by 

seasonality

 On OLX Jobs in September, the number of vacancies 

reached 54% of the pre-war level. The most vacancies 

are in Kyiv (40%) and Lviv (robota.ua), the number of 

online vacancies is increasing

 80% of job-seeking respondents surveyed by Gradus 

are willing to work outside of their specialty. Similar 

results are reported by grc.ua (71%)

 2/3 of respondents are ready to lower their desired 

salary in case of difficulties with employment, 

according to grc.ua

Source: work.ua, Opendatabot, NBU staff estimates.
* Includes job search queries in Ukrainian and Russian. ** Includes 

job search requests in Poland, the Czech Republic, Russia and 

Germany in Ukrainian and Russian from Ukraine.

Source: work.ua, Opendatabot, Google Trends, NBU staff estimates.
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...but there is currently no significant increase in employment, 

and incomes of most Ukrainians have decreased

23

Employment status, % responses Changes in income, % of responses

 According to the Gradus surveys, the share of the unemployed has remained practically unchanged since May –

about 34% of respondents; the number of working people is growing moderately at the expense of those who 

had a job but did not work. However, the share of those who have lost their jobs since the full-scale invasion has 

remained virtually unchanged at around 30% unemployed from May to September

 According to the IER survey, the number of employees at enterprises will stabilize. According to the EBA survey, 

the majority of enterprises (53%) plan to keep the number of employees unchanged in 2023. There are more 

plans to reduce staff (28%) than to increase (19%)

 As of August 2022, 70% of Ukrainians said that they had suffered financially due to the full-scale war of the 

Russian Federation against Ukraine, and about 33% had lost their jobs, according to the KIIS survey. Lack of 

funds remains the greatest problem (Gradus survey)

Source: Gradus. Source: Gradus.
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https://gradus.app/documents/295/Gradus_EU_wave_9_UA.pdf
http://www.ier.com.ua/ua/institute/news?pid=6996
https://gradus.app/documents/299/Gradus_EBA_Business_Forecast_2023_UA.pdfс
https://www.ndi.org/sites/default/files/Opportunities and Challenges Facing Ukraine%E2%80%99s Democratic Transition August %28Ukrainian%29.pdf
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https://gradus.app/documents/295/Gradus_EU_wave_9_UA.pdf


Migration both within Ukraine and abroad remains significant
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The number of citizens who crossed the border of 

Ukraine, millions of people

Ukrainians in Europe: difficulties abroad

 According to UN data, as of September 30, 2022, 13.4 million people left Ukraine, and 6.3 million 

people returned. Part of this movement had a pendulum character - some returned to Ukraine to visit 

relatives, take things, receive documents, etc. Currently, 4.2 million people from those who remain 

outside Ukraine have received the status of temporary protection

 According to the IOM, the number of IDPs is almost 7 million people (24.08.2022), of which 3.2 million 

people are registered as IDPs (18.09.22)

 Lack of funds, difficulties in finding housing and work remain the main problems of migrants both 

abroad and inside Ukraine, but in view of the preservation of security risks, an increase in number of 

returns is currently unlikely - only 13% are going to return to Ukraine within the next 3 months

Source: UNHCR. Source: 4service.group.
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Ukraine: Fiscal sector



In September, the deficit increased rapidly due to a build-up in 

expenditures

26

Main State budget indicators*

* Dotted and patterned fillings show relevant indicators excluding grants. 

** Debt transactions are net borrowings. 

September - high-frequency data from the MFU website. NBU calculations based on the MoF’s website information.

Source: Treasury, MoF, openbudget.gov.ua, NBU staff estimates.

 In September, the state budget deficit widened significantly, which is typical for this month. However, this

year, the deficit size and the rate of expansion were considerably greater than in the pre-war period, since

expenditures surged. In January-September, the negative balance reached UAH 493 bn

 The main sources of deficit financing were international support (in particular, due to accumulated

resources in foreign currency in the previous month) and the purchase of war bonds by the NBU. However,

the size of the latter was kept within the announced volumes - UAH 30 bn per month

 Simultaneously, market demand for government domestic securities remained weak

State budget balance financing**, UAH bn
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The revenues performance (excluding grants) remains dire 

despite an occasional improvement in September
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*Operative data from the MFU website. ** Excluding grants.

Source: Treasury, MoF, openbudget.gov.ua, NBU staff estimates.

Revenues of the state budget’s general fund, 

UAH bn

 In annual terms, the general fund revenues excluding grants increased in September, which, however,

mostly came from a one-off factor – low VAT refund volume (UAH 1.6 bn compared to UAH 9.5 bn in

August)

 However, significant payments to military personnel (affecting the dynamics of PIT and other

consumption taxes), further inflationary and exchange rate effects, and relatively high volumes of imports

supported revenues

Growth in revenues of the state budget’s general 

fund in 2022, monthly*, % yoy
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Expenditures continued to grow at a significant pace
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Source: Treasury, MoF, openbudget.gov.ua, NBU staff calculations.

 Despite a certain slowdown in growth rates in September state budget expenditures more than doubled

compared to the last year. Such a significant increase was probably related to considerable expenses on

the defense and security sector (primarily on military allowance), social programs, and the use of goods

and services

 Also, capital expenditures were likely to increase, which was due to the reconstruction of infrastructure in

the de-occupied territories

Growth in expenditures of the state budget in 

2022, % yoy

Contributions to annual changes in expenditures of 

the state budget, pp
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Ukraine: Balance of Payments



More grant financing received and a narrowing of the goods 

trade deficit contributed to larger current account surplus

Current account balance, USD bn Trade in goods, USD bn

 The launch of the grain corridor ensured an increase in exports of goods in August, compared to 

previous months, while imports remained basically unchanged. This resulted in a slight decline in 

merchandise trade deficit, which however remained much larger than its pre-war levels

 Grant disbursements ensured further expansion of the surplus of the secondary income account and 

the current account as a whole

Source: NBU staff calculations. Source: NBU staff calculations.
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As a result of the launch of the grain corridor, exports of goods 

reached the highest level since the beginning of the war

Exports of goods, m t

 The launch of the grain corridor contributed to the increase of food products supplies (grains and oil 

seeds, sunflower oil and oilcakes). Despite the grain corridor functioning rather in a test mode in the 

first half of month, unblocking Black Sea ports (Odesa, Chornomorsk and Pivdenny) in August allowed 

to export almost 1.5 m tons of food products

 The electricity exports reached a record high as its supplies to EU countries intensified

 On the other hand, supplies of iron ore and ferrous metals continued to decline as a result of a 

decrease in their production, due to the persistence of difficulties with logistics and a significant 

increase in its cost, as well as a weakening of external demand

Source: SCSU, Black Sea Grain Initiative JCC.
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Lower energy imports offset the increase in non-energy 

component, so imports remained almost at the level of July

Absolute annual change in imports of selected 

energy goods, USD bn

Contributions to annual change in non-energy 

imports, pp

 Energy products imports decreased slightly compared to the previous months since natural gas 

purchases were close to zero and imports of petroleum products decrease as domestic market started 

being somewhat saturated

 Instead, the increase in imports of selected consumer and investment goods resumed after a certain 

slowdown in July on the back of gradual intensification of economic activity and significant defense 

needs

* Estimated data on natural gas imports in August 2022.

Source: SCSU, NBU staff calculations. Source: NBU staff calculations.
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Sizable disbursements of international financial assistance by 

the public sector ensured inflows under financial account…

Financial account: net external liabilities, USD bn Gross international reserves, USD bn

 Sizable disbursements of international financial assistance in the form of loans continued to ensure the 

capital inflows to the public sector in August as well

 In addition, due to the sale of foreign currency by individual banks in the interbank market, banking 

sector assets decreased 

 Private sector capital outflows continued to be generated by the growth in assets under trade credits 

and further build-up in cash outside banks

* Including net errors and omissions.

Source: NBU. Source: NBU.
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…which along with the current account surplus made reserves  

increase for the first time since March

International financial assistance* by instrument, 

USD bn

Change in reserves, USD bn

 Ukraine received almost USD 20 bn of financial assistance in the form of both grants and loans since 

the beginning of the war. In particular, USD 1.7 bn were received in August in the form of loans and 

USD 3 bn of grants

 As a result, gross international reserves increased for the first time since March and amounted to USD 

25.4 bn, which covers 4 months of future imports

* Preliminary data, as of September 28, 2022.

Source: NBU. Source: NBU.
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Ukraine: Monetary sector
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Source: Thomson Reuters.Source: NBU staff estimates.

The yield of hryvnia government bonds, % per 

annum

The attractiveness of assets increases based on the expectations 

for the key policy rate to remain unchanged for a long time

Ukrainian index of retail deposit rates, %

 Yields on hryvnia domestic government debt securities on the secondary market demonstrate a more 

pronounced reaction to the key policy rate, and they significantly exceed those on the primary market

 Interest rates on hryvnia deposits are gradually increasing, but remain markedly lower than the key 

policy rate. This does not create strong incentives for investors to prefer  hryvnia assets over the FX 

instruments 
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Source: NBU, open data sources.Source: NBU

Balance of operations on purchase and sale of non-

cash  and cash foreign currency by bank customers, 

USD m

NBU`s net FX sales rose as demand for foreign currency 

increased in September

Exchange rates UAH/USD

 Deterioration in the information environment due to aggressive statements and terrorist actions of the rf 

on the background of FX cash deficit led to a temporary increase in FX demand and the  depreciation 

pressures on the FX cash market

 At the same time, the demand for foreign currency from enterprises performing mobilization tasks and 

the banks` purchase in the FX position increased significantly. The latter is associated with significant 

transfers to international payment systems and a growing spread between cash and official rates
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